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1.	Outline four ways in which a good business structure is of benefit to a business structure												(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
2.	Outline four characteristics of secondary wants
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
3.	Outline four measures the government of Kenya has taken to reduce road carnage (4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
4.	Outline four sources of a monopoly power to a business firm      			(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
5.	State four uses of journals in a business						(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
6.	Highlight four factors that may make an insurer to charge high premium		(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...



7.	Using a diagram illustrate how a decrease in quantity demanded occurs while holding all factors constant apart from price							(4mks)









8.	Outline four factors that determine the amount of money that an individual may hold in order to meet unexpected expenses							(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
9.	The following information was extracted from Kiaga Business Enterprise on 31/12/2024
	i)	Total assets sh. 427,500, Total liabilities sh. 48,000
	ii)	Additional capital introduced was sh. 24,000
	iii)	Drawings made during the year was sh. 2,000
	iv)	Net profit was sh. 34,500
		Required: Determine the net worth of the business at the beginning of the year												(4mks)






10.	Outline four benefits of inflation to an economy					(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
11.	List four components of a business plan					 	(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
12.	State four classifications of partners							(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
13.	Highlight four limitations posed by the use of National income statistics as a way of comparing the living standards of people for different countries			(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
14.	Indicate the effects of the following transactions on balance sheet total using decrease, increase or no effect									(4mks)
	Transaction									Effect		
a) Bought machinery on credit					…………………….
b) Withdrew cash from the bank for office use			…………………….
c) Paid creditor Juma by cash					…………………….
d) Bought an additional furniture into the business			…………………….
15.	Outline four positive effects of high population in a country			(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
16.	Highlight four reasons for training business people					(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...


17.	The office should ensure that the organization’s property are protected and controlled. Mention four ways that can be used							(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
18.	Identify the type of production activity associated					(4mks)
	Utility	
	Production activities

	i)  Time
	

	ii)  Place
	

	iii)  Form
	

	iv)  Possession 
	



19.	Identify the documents described below as used in international trade		(4mks)
		Description
	Type of document

	a) Enables the importer to get goods on credit
	

	b) Shows that the prices charges on imported goods are fair
	

	c) Show the shipping charge of goods
	

	d) Written by the exporter to his bank authorizing resale of goods being exported after failure by the importer to honour a bill of exchange
	


20.	Outline four ways in which Kenya is likely to benefit from a properly prepared development plan									(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
21.	List four sources of open trade credit							(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
22.	State four circumstances under which an accountant communicates to the accounts clerks												(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
23.	Outline four guidelines that should be followed by the government in its expenditure												(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
24.	Highlight four factors that may influence a firm’s decision on type of goods to produce
												(4mks)
	i)……………………………………………………………………………………………
	ii)……………………………………………………………………………………………
	iii)…………………………………………………………………………………………...
	iv)…………………………………………………………………………………………...
25.	The following balances were extracted from the books of Terah for the year ended 31st December 2023			
		Opening stock		60,000
Cash in hand			120,000
Bank overdraft		50,000
Debtors			150,000
Creditors			130,000
Closing stock			90,000

	Calculate;
i) Working capital								(2mks)






ii) Current ratio									(1mk)





(iii) 	Quick ratio									(1mk)
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